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Sung & Associates CPA, LLC

Certified Public Accountants & Business Advisors

AMEE/ RS,

SBA 2| Emergency Government Disaster Loan (EGDL) 2 $10,000 Advance/Grant X| &2 X|&
AMH 7HsTLICE $10,000 Advance £ SBA website (www.sba.gov) S35t0] &l A A1H &=
RO MEL2EH 17 O|HE X|F SA X0 $10,000 ¥=0| € LICH EGDLE
websiteE S5+0 41 0| 0|F0] X|X|TF CHE=40| Z|CH $2,000,000 Off O] =11 SBAO|A

HEad 2780 HEdS dARH| 28 6]2] MF (Upload)E 27517 ME0 =
®717EK| Chas AlZHO| ZRIL(CE.

Paycheck Protection Program (PPP) O| 7t& 5873t (5)27|¥ K¢ CHE=0|0 $100,000 O[S}
S URO 0 E FXStE o EFo| 4LEE (8F 22 202t Y-t Xta)
HetHH E 22 = 7| W20 2 (B)A7|YES0| MEY Ao =2 o & LTt

SBAE Eot = =2 1242 $10,000 Advance £ A28t = BIEA| ME7I9| Z20|
ZootL|Ct AHEZl SBA Cf=E &8 = 80| Z Q54! = (Richard) H. Sung, CPA (T.

d
201-286-1869) Of| Al G2t =A|7| HFZIL|CE Of2{ SBA M2 231} =2 niA £ SX[5l1 97|
M0 XM= CtoiA =2F E2[ S L|CH

The CARES Act

1. Paycheck Protection Program (SBA 7 (a) loan)

e The CARES Act Of 23l (5)& 7I&2 XIEXHQ X ME=S <lo $350
billion 2| LiEE0| HIFE.

o XA Z=72 500 & O|5te| X s nE% (F)a7| Y, HF2[thA,
XS AXL7L CHAO| O SHE industry 2| SBA size standard 7t 500 &
Ol&tol X2 3 85t= d%0= o2z g

o (hospitality) X A2 (restaurant) EZ2| A< =
location © 2 O|20{ .

o AR A Ltof] AU full-time & & OfL| 2} part-time & @& Zgh

e XtAO| E|= DEFLE ApHHXIZE SBA (Small Business Administration) £
£ E{ $10,000,000 E= CHET 14 (2019 H) ¢t & B+ =0f H| &
(payroll costs) 2| 2.5 Hf 241k 2020 H 1 & 31 & O|= SBA disaster

assistance loan &2 o &t & M2 FUZ &2 = US.

o

= A4tol
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SBA Loans & Tax Law Updates (The CARES Act)

e Seasonal business = & B 50 H|& A0 A0IAM 2019 H 2 &
BYHEHEE3NYE=2019E3E 1L FH6 30 Y 7S AE
7|.i'o“|-

o =0 HIE (payroll costs) 2 CtZ2| HIEE5 £¢.

» HH=0 X E (all wages & tips)

» E|XZ0 X|ZY (allowances for dismissal or separation)

= JFERT} (family leave) X H7H0| CHEE X2 (sick pay)
o2z, 2E A3 8 M/ X|8tM HEAH (contributions to

maintain group health care, payment of retirement benefits, and

state and local tax payments)

e =0 H- (payroll costs) = f%% ZBoHA| B2,

HESA S0 A AHIAR 2= F A $100,000 Z=2HF (2020 28 152 FE
62 302 7tX| prorate basis 2 AAHE)

» O 2EH MF (Payroll taxes)

= 3 AFX|7} O|=0] ot X 2of ot 50

" COVID-19 2 QIst 2% 7H(qualified sick leave) = 7tF J 7} (family leave)

X|2H42S 2 Families First Coronavirus Response Act. Off 2| credit 2 22 4%

-

e HE=Z2 Z2UH|E, Q| ZEYE X|Z, mortgage payments, rent, utilities
o =0 gt O|A X 50l AE7HsE.
e OZEZ2| time frame 2 2020 A 2 & 15 € £ H 6 & 30 & (covered

period)

= Jiel 250| ERgla

= S BOIo] AR (owners), & (officers), O At (directors) Of A
iE=2 detdE T SHX] &2 (no recourse).

= OHEXEI) (borrower) AoHH CHEF 2| 482 6 UM 1H S

7|8 4 S,
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SBA Loans & Tax Law Updates (The CARES Act)

Ea 8% 83 32 =Xt X E5t= a9l g4 23

HEZ2l deto] BNE 5= A0 tiE 87|20 5t7] H| 8o st

SHE ST & 59 2 M=

= =0 H[& (payroll costs)

= Mortgage interest

= Rent

= Utilities

=g JetHA A2 H) IbM ti4 (non-taxable) .

7| s g BN Mo a7t AALE A 502 25%

Ol &7t A2 82 ol=o] E0&

ChE o2 B S22 2l HE L= =Y 2 dad

» OE2 8= 8F 32 € B full-time &&= (full time equivalent
employee) / 2020 F 2 & 15 25 H 6 & 30 ¥ = 20204 1 &
1TLRH 2 829 € K| & Ead full-time 2 &A=

= 2020127 S E SN HUSHM HEE 82 8 F ¢
T SNl U7 25% Ol B 25% £t (A3 $100,000
O|5t Aol 50 7|&)

Paycheck protection program loan & 2= 4% Employer Retention

Credit 2 AFES = QI3

SBA Economic Injury Disaster Loan (EIDLs — SBA 7(b)(2))

1) Coronavirus Preparedness and Response Supplemental Appropriations Act

Coronavirus Preparedness and Response Supplemental Appropriations Act 3 & 6 &
M) of o/H =YE loan 2E

COVID-19 2 Qlgf| X|HX ANN &M B2 (F)A7|Y, HF2|EHH S0 CHA
$2,000,000 77tX| CHEO| 7ts5HH $25,000 O| &2 CHES HE (BFa4t Z3h 7 2R
CHE 2 282 ANl mslet 2|Ae| I EXN Heda Zotat

280 Broad Ave, Suite 202 Palisades Park, NJ 07650
Tel. (201) 286-1869 rsung@sungcpallc.com

cpasung.com



SBA Loans & Tax Law Updates (The CARES Act)

T (financial obligations) 2t 2[Al 2% H|& (operating expenses) 82

* $200,000 O|5t2| CHES| B HRAESO| HAE.

* CHEZ9 time frame 2 2020 & 1 & 31 LEH 12 & 31 & 71X Q.
= AMX= 32 o[l $10,000 7tX| grant 7ts

Foh7|7h2 30 2 "Xl Y3,

[ ]
.
rio ﬂHM

[ ]
0x

2) The CARES Act

e EIDLs O] 501 ©(6) HIH2|THA| 2} sole proprietors, independent contractors Of| Al =
0| &7ts3sl .
o EE Q0| ME2H 2 (credit score) Ol 2| A2t EIDLs 2| £ 910| 7ts38HEl.
e CHEXt (borrower) £ $10,000 emergency grant & & 5= o0, R257, & 29

Xl=, mortgage, rent 2| 82 AESIEH &2to| O|F7} §lE.

3. Income Tax Relief
1) Net Operating Losses (0|2 Z&32)

o The TCJA Ol 2|74 2018 H5Ef net operating losses (“NOLs") 2 carried
forward TF E| 10 carryback O] QtE|D taxable income 2| 80% Of
CHSH M OF AFR S = UUS

e The CARES Act Off 2| 2018, 2019, 2020 H0j| L 43t NOLs = 80%
limitation 2| M| 20| taxable income 2| 100% & offset & = AS

o EED 2018, 2019, 2020 HOl ZdB NOLs 2 1t7 5 HIHK| carryback of

75l

e L}t Section 965 (TCJA Of| A X El foreign subsidiary earnings deemed
repatriated) Ol 2|71 Z&Z|E= income 2 212| carryback Of 2|3}
offset T|X| A=

e Real estate investment trusts ("REITs") = NOL 2| carry back losses 7} 2H&.
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SBA Loans & Tax Law Updates (The CARES Act)

e Corporation 2 Form 1139 (Corporation Application for Tentative Refund)
9| file & 3} NOL carryback 2 &3t refund 2 MHE = AUS. Refund
= EMXMOZ 90 Y O|LHO| N2|7} .

e LEDF corporation 2 Form 4466 (Corporation Application for Quick
Refund of Overpayment of Estimated Tax) € file 8IS 2M oA
X2t oA CHOHA refund 2 &S = U

o [LOHEE9| states (U: New York, California) 2 federal NOL &0 [}2X|
1 XpAA QI NOL A4t 20l S,

nlo

2) Excess Business Loss (for pass-through businesses and sole

proprietors)

e Section 461()(1) Off 2|7 2025 & 77}X| $250,000 (single taxpayer) &
$500,000 (married filing jointly) O] 42| business losses = S| 7t
Mgtz NOL 2 1 CHSS| 2 O xR SL,

e The CARES Act O 2|71 2018, 2019, 2020 'A0f| St A| 22| section
461(1)(1) T+ (excess business loss A3t #78) 2 suspend .

3) Credit for Alternative Minimum Tax (corporation)

e The TCJA Of 2| 2018 HEH corporate alternative minimum tax
("AMT") 7} QO 2Lt IbA Ma 200 2l AMT credits =
A2 5HY regular tax liabilities & £0|1 2018 HEE 2021 Hoj| 2 X

L-I-O |.:L|:I|-O 2 0Olol2

credits =2 a2 = AR S.

e The CARES Act 0 2|74 2019 & Mg E 10| A AMT credits 2 100%
stg = Z40] 7hsS M 2 M corporation 2 AMT credits S22
2018 |_=|0.” I:II-EE A—i EH 7|-_

e Refund claim 2 IRS Of 2|sf 90 & O|L{Of| Hz].

4) Business Interest Deductions
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SBA Loans & Tax Law Updates (The CARES Act)

e The CARES act 0| 2|7 section 163 (j) limitation (X 7t5¢t business
interest expense Mot 17) 42| “30% limitation of adjusted taxable
income (AGI)” T+°80] 2019 H1t 2020 H0f| T+ AGI 50% 2 & EFEFE.

e AGI 2| 30% limitation 22 MEH (election) 7%

e Section 163 (j) limitation = 1A 3 E 7|& & Ho O1=°
$26,000,000 (2020 & 7|&) ORI EM|Xt0]= HE XX &

e 2020 @ MEE I A business interest limitation = 71|H°*[[H 2019 AGI
AE7ts"

1=
o

5 O
n|o

e Partner (partnership tax return) & 2020 35 E AGI 50% limitation
nde HES ¥e & US. SHX|TF 2019 HO :'-X1I3PX| 23t interest
expense £ 2020 H2 = carryover Si{A SH'EX| ZHE F A 50% &
2020 Hof| SHE =+ US.

5) Qualified Improvement Property

e The TCJA 7t YB3}t E|7| 0|l qualified improvement property (QIP -
qualified leasehold improvements, retail improvements, and restaurant
property) = 15 H2| L{& A= Z7HS 20| 7HS5IRA2 L,

o The TUA 2 QI8 QIP of Li&HE=7F 39 H2 2 HHY O QIP 2| "bonus
depreciation” H-&0| 275U (Retail Glitch).

o The CARES act 0| 2/ QIP 2| Li&E=+7F 15 22 +F&[0f 2018
MaENgH 45510 HEg = UAE.

e QIP 2 2018, 2019 H =H MSELD 7t
6) Refundable tax credit for individuals

o HMXE1 QY ZCH $1,200 (& 35 MEE12 B2 $2,400) 7HX| 2|
check (¥1& X&) 0| 7ts.

o BT =W MFEIE "MHA" US. Resident 2 2018 EH0|L} 2019
NZEIE oF AtE (H|O| RIH|AF AX|Xt 2Z3h

o Xt BHHY $500 check 2 X|Z3HH X|F B At =0 X

g !
e Check (A2 X|g) 22 AGI 7} single $75,000 (& && Al
B2 $150,000/ head of household 2| 2% $112,500) 2 X5t= 8%
$100 & (% 33 MaE12| 82 $200 &) X|[=H0| §5 A Zagh
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SBA Loans & Tax Law Updates (The CARES Act)

o [MELM AGI 7|F single $99,000, 5 && MaE 11 $198,000, Head of
household $136,500 O| & @l A2 check (HAaX|2) 2 X 23

o HUYH: MEM N Ma EnE 2% AL FAE HE0E.

o Check (B3 X|2) 2 2020 H AGI 7|FO0| Z|0{OF StL} OFE! AGI 7t
20| otEjienz MYMOZ 2018 A = 2019 A AGI 7t 7|E0| &
CHe ZZ20f file ot ME 2D &2 AGI 7|F)

e NZEDE T LIt ele ZAMIXL (0 Social Security benefits =0 X} &)
9| A20j= Social security information 7| &2 2 check X|Z.

e Check (812 X|3) 2 HM &5 (non-taxable) 0|0 2020 | M2 2 100{|A
22 refund 2| MX|Z (advance) O &.

o [f2FA], 2020 H MEED £ EHAMAH= 2020 H AGI O 2735t
refundable tax credit 2 X{A|AtSHOF SHH 2020 A AGI 7| EL2 2 FII2
2 credit O] AT XUDEF credit S & 3.

o SIX|TH 2020 H AGI 7|E2 2 BHZ refundable tax credit 0] 2018 4 &=
2019 A AGI 7|E22 B2 credit (B3 X|2) 2Lt M2 Z20] ot

SO o
xge oty g,

7) Retirement Funds

o 7HQI2 595 M| 0| qualified retirement accounts O A1 $100,000 77}X| 10%
early withdrawal penalty S10] =2 Q1&g = US.

o XtH: COVID-19 Off ZE &AL ZFE 7tF0| A= B2 L& COVID-19
2 oot Zpt4e|, sl S22 BME OIS e 75'-?—

OIEEl XtE2 COVID-19 2t 8- 20k AFE &[0f0F

= AS0| CHot tax = 3 HOll 2K M AS0] & (3 ‘.—j Olli=
election 7t5)

e Contribution 2ot H (cap) Off &2 20| QIE=F 3 HO|L{O| recontribute
7tsg

o 2020 1 ¥ 1 LEE 12 € 31 YNK|Q Q1EO HEE.

8) Required Minimum Distributions (RMD)

e 2020 H0f || defined contribution plans It IRAs Of CH8H 72 Af|of
O|F Mo =2 QIE6|0F St= RMD 12 LA E HAE.
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SBA Loans & Tax Law Updates (The CARES Act)

9) Charitable Contributions

e 2020 AFH $300 == 501(c)(3) HIFEIENO X|g&l= g 7|F=0
ot AGI & ZE0|= "above the line” 7|23 &A| (charitable contribution
deduction) 7t 7ts i &,

o O MZEDO|M 7| 2B (standard deduction) & MEHSHE Tts5.

o 2020 O SHSHM LA|H2 = JHQI2 AGI 2| 100% (A 50%),

corporation 2 taxable income 2| 25% (It 10%) 7| £2 SHE & =
=
P =R

rlo

e 2020 HO|| S| A food inventory & 7|52 SKIE corporation

s

O
taxable income 2| 25% (T} 15%) THX| & = _AS.
10) Employer Payment of Student Loans

7t $5,250 77HX| A Q| SHAtF (student loan) & #OtEs U1
HE A 2S00 CHe ot E27F 813,

WSHE H8X2|7t 7ts

ARES act M8 (2020 4 3 & 27 &) B H 2021 & 1 & 1 L7HX|

=2
[S)
o

=

L=

[

=
T
o

2 X
=~ -
T=
C

°
—

i=2

o
he

=

—

.
o
[

0

4. Payroll and other Taxes Relief
1) Deferral of payment of employer portion of Social Security taxes

o IEFE XYY FO & social security tax (6.2%) & FE 6l 0OF &
e 2020 HOf| EB T8 portion 2| social security tax E£= Xt Y Xt2|

=

self-employment tax & social security tax portion (6.2%) 2| H&&
A7) = AAE.

o OIX|ZF XA KO AL, self-employment tax 2| 50%= XN OtZf L7tX|
e ol of &

o CQJ|El U2l 50% = 2021 & 12 & 31 &, LIMX| 50%«= 2022 & 12 &

12X E5 7tsE.

IJ?f

w
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SBA Loans & Tax Law Updates (The CARES Act)

e The CARES act M€ (2020 & 3 & 27 €) £ K 2020 & 12 & 31 L7}HX|
g
2) Employee retention payroll tax credit

o YEIIZ 52| FFo =z AN 230] 100% £= FEHo 2 FX| &
AtEH| ] DEFTE K=
payroll tax credit 2 s

e 2019 @ 7|F 100 B 0|29 2@ 1 &FO| 2 &0 (qualified wage) =
CovID-19 &2 Qg Y& = HES0A X 20S 2ot
100 & O|st X NEFO| B ZE 207t credit 2 #E = U
=97t &

o IEDH2020H 127 St OiE40| FEH 1 27| CHH| 50% 0|4 &t
3= igE.

o ST ALRUMC| Df=HO] AL 22 &7| 1= CiH| 80%/7HX| 2| =2
K| credit 2| X[ 0| 7t=s¢t

e 2020 3 ¥ 12 0| 2021 H 1 ¥ 1Y O|HY X|Z= 20 (qualified
wage) Off CHSHA 22 1 B $Z[CHSH 5,000 77HX| payroll tax credit &
LA

e Credit 32 50% 2| 20 (qualified wage) 0| 0= 1 Fo| 2 AL
$10,000 2 X xg.

e Credit O] payroll tax & £1}5t= A2 refund O| 75 (refundable credit).

o 1EFTJt ot2foi| A A HSt= Payroll Protection Program (PPP) 2|

RO AL credit 018 £7}5.
e

1=
-

o1

o SFZY7} (paid sick leave under the Families First Coronavirus Relief Act) 2 ¢!
payroll tax credit 2 2= 42 employee retention payroll tax credit 20| 1

Vi =13

5. Filing and payment extensions

1) Federal
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SBA Loans & Tax Law Updates (The CARES Act)

e The Internal Revenue Service (IRS) 0| 2|8l 7HQl, MEF Sl F|AL MZED
(individua, trust & corporate tax return) 2| filing & payment due date
0] 7 & 15 ¥¢=2 =& (Notice 2020-18).

o 7815 YZE AT|El tax payments & 2019 HLM HE AW (federal

income tax payments), 2019 At H AN HF W (payments of tax on self-

employment income), 2020 Of| & (2020 estimated federal income tax

payments (including payments of tax on self-employment income)) =
=3

o 7¥ 15YUMX| AHE|E 7|2HSQF late payment penalty & interest &= FA|Z|LE 71 Q12
M4 $1,000,000, 212 $10,000,000 7HX|2H BHA| E.

o 48 15 20| due date Q! fiscal year filer = 7 ¥ 15 22 MaE1 7|7t

HARFEl

—

0

e 4 ¥ 152 due date O| original due date == extended due date O{ 22}
A

Abnteiol 7 € 15 2 ¢EL

e Extension due date (10 & 15 &) 0| A% =l Z42 Otl.
e Filing & payment due date O] 4 & 15 20| OtLl AL (Oof: 5 & 15 &,
O—I—

e 2019 O ZOf A 2Bt overpayment £ EH2EH7| 98t Form 4466
(Corporation Application for Quick Refund of Overpayment of Estimated
Tax)) 2| due date = 2020 H 4 & 15 <.

o 2020 1 27| 02| due date = 4 & 15 LOM 7 H 15L&

AF ALt 2 7] 02| due date (6 & 15 ¥) & AT EIX| A3,

o Payroll & excise taxes 2| due date = HEE|X| 3.

o Estate & gift taxes 2| due date = 7 & 15 22 AFEAS.

e Basis Erosion and Anti-Abuse tax (BEAT) payment 1} form 8991 2| due
date = 7 & 15 Y& GIFE.

o 7215 UMK MSED file S

N

25 42 extension 2 file 510 10 &
15 LK M2 7|2HE HEe

A%t = oLt o & M= (extension
payment) = 7 & 15 Y7HX| 25 0F penalties 2 interest & T =

olo
N =

https://www.irs.gov/newsroom/filing-and-payment-deadlines-questions-and-answers
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SBA Loans & Tax Law Updates (The CARES Act)
2) States
A. New York

e Executive Order No. 202.12 0| 2|7 4 & 15 &0 due date A E New
York State personal income tax, fiduciary and corporation tax returns 2|
due date 7t 7 @ 15 €= =FE.

o LEDH ZHOf| 42 Q10| tax payments 2| due date = 7 & 15 Y= T E.

o GO HE penalties & interest A&

e Tax payment O/ &0f [}HE penalties 2 interest = 7 & 15 Y2 H
EXCI M IPNES i3

o

e NY payroll tax 2| deposit 2 HZE|X| ¢

https://www.tax.ny.gov/pdf/notices/n20-2.pdf

B. New Jersey

e New Jersey tax filing & payment due date = 2020 & 3 & 30 &
JIECZ 481522 7 € 15 L2 SFEX| &S

https://www.state.nj.us/treasury/taxation/njit27.shtml
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